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Benefice Business House, 3rd Level, | T : +91 22 3321 3737 G B CA

126, Mathuradas Mills Compound, | W : www.gbcaindia.com G ASSDElATES LLD
N. M. Joshi Marg, Lower Parel (W),
Mumbai - 400013, India.- Chartered Accountants

Date: August 24, 2025

To,
SFC Environmental Technologies Limited,
The Ambience Court Hi-Tech Business Park,

21ST Floor, Sector 19, Vashi, Thane, Navi Mumbai,
Maharashtra, India, 400705

Dear Sir/Madam,

Ref:  Report on the audit of Special Purpose Standalone Financial Statements for the year ended
March 31, 2023

Sub:  Communication on generation of Unique Documentation Identification Number (UDIN) after
the date of signing of Report.

We would like to draw your attention that UDIN for Report for the year ended on March 31, 2023 has
been generated subsequent to our signing of Report, the details of which are as follows:

Type of Report UDIN Date of Signing Date of Generation
Report on the audit of
Special Purpose Standalone

Financial Statements for | 25111636BMKZDY2353 August 13, 2025 August 24, 2025
the year ended March 31,
2023

Kindly disseminate this information to your stakeholders and produce this letter on every submission
of such Report and / or Annexures to such report to any third parties to enable them to check
authenticity of such documents.

Thanking you

For G B C A & Associates LLP
Chartered Accountants
Firm Registration No.: 103142W / W100292

esh Amal
Partner
Place: Mumbai Membership No.: 111636
Date: August 24, 2025




Benefice Business House, 3rd Level, | T : +91 22 3321 3737 G B CA

126, Mathuradas Mills Compound, | W : www.gbcaindia.com
N. M. Joshi Marg, Lower Parel (W), 8 ASSDCIATES LLp
Mumbai - 400013, India. Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,

The Board of Directors of

SFC Environmental Technologies Limited

Report on the Audit of the Special Purpose Standalone Financial Statements

Opinion

We have audited the accompanying Special Purpose Standalone Financial Statements of SFC
Environmental Technologies Limited (formerly SFC Environmental Technologies Private
Limited) (“the Company”), which comprise the Balance sheet as at Year ended March 31, 2023
the Statement of Profit and Loss including other comprehensive income, statement of changes
in equity and the Statement of Cash Flows for the period then ended and notes to standalone
financial statements, including a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as ‘the Special Purpose Standalone Financial
Statements’.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Special Purpose Standalone Financial Statements, which have been prepared
by the management of the Company, are in all material aspects, in accordance with the basis
set out in Note 2 to the Special Purpose Standalone Financial Statements.

Basis for Opinion

We conducted our audit of the Special Purpose Standalone Financial Statements in
accordance with the Standards on Auditing (SAs) issued by the Institute of Chartered
Accountants of India (ICAI). Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the ICAIl together with the ethical requirements that are relevant
to our audit of the Special Purpose Standalone Financial Statements under the provisions of
the Companies Act, 2013 (the “Act”) and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the Special Purpose Standalone Financial Statements.

Management's Responsibility for the Special Purpose Standalone Financial Statements




Standalone Financial Statements that give a true and fair view of the financial position,
financial performance and changes in equity and cash flows of the Company in accordance
with the basis set out in Note 2 to the Special Purpose Standalone Financial Statements.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Special Purpose
Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Special Purpose Standalone Financial Statements, Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless Board of Directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose
Standalone Financial Statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Special Purpose Standalone
Financial Statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to




from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
Special Purpose Standalone Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Special Purpose Standalone
Financial Statements, including the disclosures, and whether the Special Purpose
Standalone Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2 to the Special Purpose Standalone Financial Statements, which
describes the purpose and basis of preparation. These Special Purpose Standalone Financial
Statements have been prepared by the Management of the Company. These Special Purpose
Standalone Financial Statements have been prepared basis the

restatements/reclassification/regrouping/adjustments made in the Restated Consolidated




Company have an impact on the audited standalone financial statements of the Company in
accordance with the requirement of Securities and Exchange Board of India (Issue of Capital
and Disclosure Requirements) Regulations, 2018, as amended from time to time, issued by
the Securities and Exchange Board of India ('SEBI') for the purpose of making necessary
disclosure in the Draft Red Herring Prospectus ("DRHP") / Red Herring Prospectus ("RHP") /
Prospectus (“Prospectus”) to be filed by the Company with National Stock Exchange of India
Limited, BSE Limited and Registrar of Companies, Mumbai (“Registrar of Companies”) as
applicable, in connection with its the proposed initial public offering of equity shares of face
value of Rs. 2/- of the Company. As a result, these Special Purpose Standalone Financial
Statements may not be suitable for any another purpose. The Special Purpose Standalone
Financial Statements cannot be referred to or distributed or included in any offering
document or used for any other purpose except with our prior consent in writing. Our report
is intended solely for the purpose of mentioned above and is not to be used, referred to or
distributed for any other purpose without our prior written consent.

Our opinion is not modified in respect of this matter.

For GBCA & Associates LLP
Chartered Accountants
Firm Registration No: 103142W / W100292

Yogesh Ravji Amal
Partner
Membership No: 111636

Place: Mumbai
Date: August 13, 2025



SEC Environmental Technologies Limited
(Formerly known as SFC Environmental Technologies Private Limited)
STANDALONE BALANCE SHEET AS AT MARCH 31, 2023

CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

. Particulars ot
o March 31, 2023
ASSETS
1 Non-current assets
(a)  Property, plant and equipment 5 ) 296.42
(b)  Right-of-use asset 6 18.44
(c)  Investment Property 7 184.91
(d)  Financial assets
(i) Investments 8 400.34
(ii) Loans 9 496.61
(iii) Other financial assets 10 232.86
(e) Deferred tax assets (Net) 43 28.02
(f)  Income tax assets (Net) s 6.05
(g)  Other non - current assets 12 19.48
Total non-current assets 1,683.13

2 Current assets

(a)  Inventories 13 419.90
(b)  Financial assets

(i) Trade receivables 14 1,777.18

(i) Cash and cash equivalents 15 199.22

(iii) Bank balances other than (i) above 16 951.89

(iv) Loans 17 380.12

(v) Other Financial Asset ) 18 8.61

(c)  Other current assets 19 25.16

Total current assets 3,762.08

Total assets 5,445.21

EQUITY AND LIABILITIES

Equity
(a)  Equity share capital 20 62.27
(b)  Other equity 21 3,814.86
Total equity 3,877.13
Liabilities

1 Non-current liabilities
(a)  Financial liabilities

(i) Borrowings 22 -
(i) Lease liabilities 23 8.24
(b)  Provisions 24 11.20

Total non-current liabilities 19.44




SFC Environmental Technologies Limited
(Formerly known as SFC Environmental Technologies Private Limited)
STANDALONE BALANCE SHEET AS AT MARCH 31, 2023

CIN : U37003MH2005PLC152235 '

(Currency: Indian Rupees in Millions)

As at
March 31, 2023

Particulars

2 Current liabilities
(a)  Financial liabilities )
(i) Borrowings - 25 457.88

(ii) Lease liabilities 26 10.75
(iii) Trade payables 27
Total outstanding dues of micro and small enterprises 164.02
Total outstanding dues of creditors other than micro and
small enterprises 682.23
(iv) Other financial liabilities 28 73.21
(b)  Other current liabilities 29 160.49
(c)  Provisions 30 0.06
(d)  Current tax liabilities (net) 31 -
Total current liabilities 1,548.64
Total liabilities 1,568.08
Total equity and liabilities 5,445.21

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached
For G B C A & Associates LLP For and on behalf of Board of Directors
Chartered Accountants SFC Environmental Technologies Limited

FRN: 103142W / W10029

e

(Formerly known as SFC Environmental Technologies Private Limited)

N

-

4

i ——
Yogesh"Amal Sandeep Su:lhakar Asolkar Sarvesh K Mandar Dinkar Desai
Partner Chairman & Managing Director Executive Di Chief Executive Officer
Membership Number: 111636 DIN: 00097828 DIN: 06873116
Place: Mumbai Place: Navi Mumbai Place: Navi Mumbai Place: Navi Mumbai

Date: 13 AUG 2025 Date:Js f‘yG 2025 Date: 03 AUG 2025 Date: .J3 AUG 2025

AmitAnil Sawant Sh shpande

Chief Financial Officer Company Secretary
Membership No.: A-67764

Place: Navi Mumbai Place: Navi Mumbai

Date:J3 AUG 2025 Date.: L13 AUG’ 2025



SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited)
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

s ——

Income

| Revenue from operations 32 4,117.72
Il Other income 33 153.92
Il Impairment gain on financial assets 34 -
Total income (I+11) 4,271.64
Expenses
Purchases of Goods and Services 35 2,392.85
Cost of Material Consumed 36 58.22
Changes in inventories of work-in-progress 37 (155.28)
Employee benefits expense 38 342.02
Finance costs 39 33.42
Depreciation and amortization expense 40 46.73
Impairment loss on financial assets 41 3.74
Other expenses 42 324.44
IV Total expenses 3,046.14
V . Profit before tax (Ill-1V) 1,225.49

Tax expense

Current tax 43 324.04
Deferred tax 43 (5.54)
VI Total tax expense : 318.50
VIl Profit for the year (V-VI) 907.00

a) Items that will not be reclassified to profit or loss

i) Re-measurement loss on defined benefit liabilities (7.43)
Income tax relating to items that will not be reclassified

to profit or loss 1.90

VIl Other comprehensive income for the year, net of tax (5.53)

IX Total comprehensive income for the year (VII+VIII) 901.47
Earnings per share face value of X2 each fully paid up 44

Basic earnings per share (X) 9.71

Diluted earnings per share (X) 9.71

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached

For G B CA & Associates LLP For and on behalf of the Board of Directors of

SFC Environmental Technologies Limited

(Formerly known as SFC Environmental Technologies Private Limited

)
M\) N @V ‘
- e mm——
Sandeep Sudhakar Asolkar Sar¢€sh Kymar Garg Mandar Dinkar Desai

Chartered Accountants
FRN: 103142W / W100292

ogesh Amal
Partner Chairman & Managing Director Executive Director Chief Executive Officer
Membership Number: 111636 DIN: 00097828 DIN: 06873116
Place: Mumbai Place: Navi Mumbai Place: Navi Mumbai Place: Navi Mumbai

Date: 1 3 AUG 2025 Date:J3 AUG 2025 Dati“ 3 AUG’ zozpstei .‘.3 AUG 2025

i S| Deshpande

Chief Financial Officer Company Secretary
Membership No.: A-67764

Place: Navi Mumbai Place: Navi Mumbai

Date:l.‘a AUG' 2025 Date:Jﬁs AUG’ 2025



SFC Environmental Technologies Limited
(Formerly known as SFC Environmental Technologies Private Limited)

STANDALONE STATEMENT OF CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023
CIN : U37003MH2005PLC152235

(Currency: Indian Rupees in Millions)

Cash flows from operating activities

Profit for the year before tax 1,225.49
Adjustments for :
Depreciation and amortization expenses 46.73
Finance costs 19.24
Interest income (115.16)
Impairment loss/ (gain) on trade receivables arising from contracts
with customer 3.74
Bad Debts written off 0.85
Unrealized foreign exchange gain (9.23)
Net (gain)/ loss on Fair Valuation of Mutual Fund (4.22)
Net (gain) of sale of Property, Plant and Equipment (1.12)
Net (gain) of disposal of ROU Asset -
Net (gain) on sale of Investment Property (19.91)
Operating profit before working capital changes 1,146.42

Working capital adjustments :

(Decrease)/ increase in other current liabilities (207.93)
(Decrease)/ increase in trade payables 220.81
(Decrease)/ increase in other financial liabilities 34.03
(Decrease)/ increase in provisions 9.41
Decrease/ (increase) in inventories (212.25)
Decrease/ (increase) in trade receivables (665.70)
Decrease/ (increase) in other financial assets 27.49
Decrease/ (increase) in other current assets 165.31
Decrease/ (increase) in non-current assets (18.85)
Cash generated from operations 498.74
Income taxes paid (net of refunds) (340.85)
Net cash from operating activities (A) 157.90

Cash flows from investing activities
(Payment)/Proceeds from (purchase)/Sale of property, plant and

equipment (76.28)
Proceeds from sale of investment Property 66.43
Investment in Associates -
Investment in Subsidiary (0.51)
Investment in Associates ) (37.24)
Purchase of Investments (0.00)
(Purchase)/ Proceeds from bank deposits (5.23)
Loans given (56.84)
Net cash generated from/(used in) investing activities (B) (109.67)

Cash flows from financing activities

Repayment of lease liabilities (6.56)
Dividend paid (269.46)
Proceeds from Borrowing - Non Current -

Proceeds from Borrowing - Current 247.98
Interest paid on bank overdraft (17.90)
Interest paid on term loan -

Interest paid on lease liabilities ' (1.34)
Net cash flow from/(used in) financing activities (C) (47.28)
Net increase(decrease) in cash and cash equivalents (A)+(B)+(C) 0.94
Cash and cash equivalent at the beginning of the year 198.27
Cash and cash equivalents at the end of the year (refer not 199.22
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